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Micro Development Fund, Belgrade

Independent Auditor's Report

We have audited the accompanying financial statesneh Non-Government Organization Micro Development
Fund, Belgrade, comprising of the Balance Sheeifd3ecember 31, 2008 and the Income Statemenhéoyear
then ended.

Management’s Responsibility for the Financial Statments.

Management is responsible for the preparation aid gresentation of these financial statements égocadance
with Disclosure Guidelines for Financial Reportibg Microfinance Institutions issued by the CondidgaGroup
to Assist the Poorest (CGAP). This responsibilitgludes: designing, implementing and maintainintgrimal
control relevant to the preparation and fair pretgion of financial statements that are free fronatenial
misstatement, whether due to fraud or error; séecand applying appropriate accounting policiesidamaking
accounting estimates that are reasonable in theunirstances.

Auditor's Responsibility

Our responsibility is to express an opinion on théisancial statements based on our audit. We ccteduour
audit in accordance with International Standards Anditing and instructions contained in a Handbdok
External Audits of Microfinance Institutions issuggdthe Consultative Group to Assist the Poore€GAR). Those
standards require that we comply with ethical regmients and plan and perform the audit to obtaissomable
assurance whether the financial statements are fire® material misstatement. An audit involves qrenfng
procedures to obtain audit evidence about the artsoand disclosures in the financial statements. Jioeedures
selected depend on the auditor’s judgment, inclydive assessment of the risks of material misstatewf the
financial statements, whether due to fraud or error making those risk assessments, the auditosiders
internal control relevant to the entity’s preparmati and fair presentation of the financial statenseint order to
design audit procedures that are appropriate in ¢ireumstances, but not for the purpose of expngsan opinion
on the effectiveness of the entity’s internal aolstr An audit also includes evaluating the apprafemess of
accounting policies used and the reasonablenesacobunting estimates made by management, as well as
evaluating the overall presentation of the finahsimtements.

We believe that the audit evidence we have obtdmedfficient and appropriate to provide a basis dur audit
opinion.

Opinion

In our opinion, the financial statements gtvee andfair view of the state of Non-Government Organizatigcrd/
Development Fund's affairs as of December 31, 20@Bof its results for the year then ended in adaace with
Disclosure Guidelines for Financial Reporting bydtifinance Institutions issued by the Consultat®up to
Assist the Poorest (CGAP).
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