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Situation in Situation in SSeerbirbiaa

Comparing to other countries in transition, Comparing to other countries in transition, SSeerbia rbia is not adequately is not adequately 
successful in creating new businesses and employmentsuccessful in creating new businesses and employment. . SelfSelf--
employment percentage within total employment, not counting employment percentage within total employment, not counting 
agriculture is about agriculture is about 5% 5% inin SSeerbirbiaa, , while in Slovenia, Hungary, while in Slovenia, Hungary, 
Poland and Czech Republic isPoland and Czech Republic is 10% 10% and in and in OECD OECD andand EUEU--1515
countries is 14%countries is 14%. . 
The Government has not made an overall survey so far that would The Government has not made an overall survey so far that would 
show show ““entrepreneurial profile and marketentrepreneurial profile and market”” in Serbiain Serbia.. So, there are no  So, there are no  
precise assessments of entrepreneurprecise assessments of entrepreneur’’s potentialss potentials and demand inand demand in
SSeerbirbiaa. . 
We can assess an approximate demand figures on the basis of We can assess an approximate demand figures on the basis of 
monitoring only certain activities and programs made by the monitoring only certain activities and programs made by the 
Government in recent years.Government in recent years. Collected detailed data tell us that the Collected detailed data tell us that the 
available financial startavailable financial start--up demand for support is significantly up demand for support is significantly 
greater than current supply.greater than current supply.
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Objective ofObjective of StudStudyy: : 

Assessment of current financial startAssessment of current financial start--up supportup support
inin SSeerbirbia, regarding:a, regarding:
•• the level of carrying out financial support the level of carrying out financial support 

compliant to outlined startcompliant to outlined start--up policy priorities.up policy priorities.
•• current institutional infrastructurecurrent institutional infrastructure
•• Identifying limiting factors concerning law Identifying limiting factors concerning law 

regulationsregulations
defining recommendationsdefining recommendations for establishing a for establishing a 
more efficient more efficient mimiccroro--financial financial startstart--upup support support 
systemsystem

CRPD – Centar za razvoj preduzetničkog društva



MicroMicro--financial (systematic) financial (systematic) 
assessment of Serbiaassessment of Serbia

Apart from fairly satisfactory (very) good Apart from fairly satisfactory (very) good 
established policy established policy of enhancement for of enhancement for 
entrepreneurship,entrepreneurship, resolving employment problemresolving employment problem, , 
reduction of poverty and enhancement of selfreduction of poverty and enhancement of self--
employmentemployment ((with mark 4 out of 5with mark 4 out of 5) ) and only and only 
partially well established partially well established active measures active measures for for 
enhancement to selfenhancement to self--employment and employment and 
entrepreneurship entrepreneurship ((with markwith mark 3), 3), other categories other categories 
are very unsatisfactoryare very unsatisfactory,, with marks 1 or 2 with marks 1 or 2 
((entrepreneurial environmententrepreneurial environment, , financial support and financial support and 
social care social care with mark 2, while with mark 2, while enhancement enhancement 
measures and legislative environment measures and legislative environment have mark 1).have mark 1).
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AreaArea MarkMark CriteriaCriteria ExplanationExplanation

EntrepreneurEntrepreneur’’s s 
environmentenvironment

22 What is the business and social What is the business and social 
environment likeenvironment like, , what is institutional what is institutional 
support to entrepreneurship likesupport to entrepreneurship like??

The level of development of institutional infrastructure is insuThe level of development of institutional infrastructure is insufficientfficient..
Agency for nonAgency for non--financial support to MSPP developmentfinancial support to MSPP development is established is established ((State Agency with State Agency with 
regional network agencies/centers for MSPP development)regional network agencies/centers for MSPP development), , but not on all Serbian but not on all Serbian 
territory.territory.
Institutions for financial support are being outlined and establInstitutions for financial support are being outlined and established but only in its initial ished but only in its initial 
faze.faze.
Economic legislative environment and other regulations do not coEconomic legislative environment and other regulations do not contain any specifics of ntain any specifics of 
micro enterprisesmicro enterprises’’ management.management.

Financial supportFinancial support 22 What is the support to microWhat is the support to micro--
financial institutions like and from financial institutions like and from 
which capital resources does it come which capital resources does it come 
from?from?

Apart from the regulating utility from Apart from the regulating utility from Budget for the Fund for Developing Serbia and NSZ, Budget for the Fund for Developing Serbia and NSZ, 
and Fund for Developing Vojvodina, and Fund for Developing Vojvodina, there are no other sources or funds for financial there are no other sources or funds for financial 
startstart--up and selfup and self--employment support program.employment support program.
MFI bankroll comes only from donators given irreversibly as humaMFI bankroll comes only from donators given irreversibly as humanitarian aid.nitarian aid.

Enhancement Enhancement 
measuresmeasures

11 What are current (tax and other) What are current (tax and other) 
incentives and enhancements for incentives and enhancements for 
selfself--employment, new employment employment, new employment 
and startand start--up?up?

Current tax and financial incentives for new employmentCurrent tax and financial incentives for new employment are created for the requirements are created for the requirements 
of attracting direct foreign investments,of attracting direct foreign investments, that have no real effects on small investors nor that have no real effects on small investors nor 
startstart--up.up.

Legislative Legislative 
environmentenvironment

11 How does the legislative How does the legislative 
environment regulate microenvironment regulate micro--financial financial 
institutionsinstitutions’’ management?management?

There are no specific law regulations concerning the founding anThere are no specific law regulations concerning the founding and management of microd management of micro--
financial institutions.financial institutions.
The new Bank Act does not refer to The new Bank Act does not refer to ““and other financial institutionsand other financial institutions””..
Active MFI in SerbiaActive MFI in Serbia, , strictly and formally speaking,strictly and formally speaking, are dealing de facto out of law, are dealing de facto out of law, 
applying applying ““pursuantlypursuantly”” law regulations that refer to financial business with law regulations that refer to financial business with ““Association of Association of 
citizenscitizens”” status.status.

Social careSocial care 22 Which are current measures and Which are current measures and 
activities that are functioning in activities that are functioning in 
solving the problem of limiting solving the problem of limiting 
poverty and for vulnerable social poverty and for vulnerable social 
groups?groups?

There is a very There is a very limited number of measures and a low activity of social carelimited number of measures and a low activity of social care for the poor for the poor 
and and vulnerable social groups, because of lack of necessary financialvulnerable social groups, because of lack of necessary financial resources, and resources, and 
because of limited budget resources and lack of other financial because of limited budget resources and lack of other financial resources. resources. 

Active measuresActive measures 33 Which active measures are  Which active measures are  
implemented for enhancement of implemented for enhancement of 
selfself--employment and employment and 
entrepreneurship?entrepreneurship?

NSZ is implementing a program of active measures for selfNSZ is implementing a program of active measures for self--employment but only for employment but only for the the 
unemployedunemployed,, and even that with and even that with insufficient total budget and a low separate amount of insufficient total budget and a low separate amount of 
financial resourcesfinancial resources for these purposes. for these purposes. 

Established policyEstablished policy 44 How are policies concerning How are policies concerning 
enhancement of entrepreneurship, enhancement of entrepreneurship, 
limiting poverty, solving the problem limiting poverty, solving the problem 
of unemployment, etc, defined?of unemployment, etc, defined?

Many strategies Many strategies are brought that define policies of each category, but only in sare brought that define policies of each category, but only in some of ome of 
them were them were operationalized operationalized by defining annual action plans and program implementation, by defining annual action plans and program implementation, 
with a general assessment that the actual with a general assessment that the actual implementation did not take place implementation did not take place because of because of 
lack of (undefined and/or unattained) necessary instruments for lack of (undefined and/or unattained) necessary instruments for their implementation. their implementation. 
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Institutional infrastructure for startInstitutional infrastructure for start--
up supportup support

I I –– Public SectorPublic Sector::
•• Fund for development of Fund for development of 

SerbiaSerbia
Fund for development of Fund for development of 
VojvodinaVojvodina

•• Fund for development of Fund for development of 
Leskovac MunicipalityLeskovac Municipality

•• National Employment ServiceNational Employment Service
State Agency for State Agency for 
development of MSPPdevelopment of MSPP**

•• Guarantee FundGuarantee Fund (RS)(RS)
Guarantee fund for VojvodinaGuarantee fund for Vojvodina

•• Guarantee fundGuarantee fund ’’’’Alma Alma 
MonsMons’’’’

•• Guarantee fund of Guarantee fund of LeskovacLeskovac
MunicipalityMunicipality

•• Fund for augmentation of Fund for augmentation of 
employmentemployment (SFRJ)(SFRJ)

II II –– Private SectorPrivate Sector::
•• bank sectorbank sector
•• leasing companiesleasing companies
•• investment fundsinvestment funds
•• otherother

III III –– NonNon--profitable sectorprofitable sector
•• NVONVO
•• regional and donation regional and donation 

initiativesinitiatives
•• Network of regional Network of regional 

agencies/centers for support agencies/centers for support 
of of MSPP*MSPP* developmentdevelopment
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Categories of financial support to startCategories of financial support to start--
up and selfup and self--employmentemployment

Indicator definition for assessment of microIndicator definition for assessment of micro--financing categories:financing categories:
availabilityavailability –– in which categories and to what extent this financial support isin which categories and to what extent this financial support is
contained, and is it always present, does it and to what extent contained, and is it always present, does it and to what extent match with clientmatch with client’’s s 
necessitiesnecessities –– Is it always there and is it sufficientIs it always there and is it sufficient
accessibilityaccessibility –– to what extent is the supply present in close surrounding and isto what extent is the supply present in close surrounding and is it it 
adjusted to the capabilities of the client so that he can use itadjusted to the capabilities of the client so that he can use it fairly fast and simply, e.g.   fairly fast and simply, e.g.   
and is it reasonably accessible to clients ( e.g. from perspectiand is it reasonably accessible to clients ( e.g. from perspective of complexity of ve of complexity of 
procedure and time)procedure and time) –– Is it Is it ““at handat hand””
affordabilityaffordability –– to what extent are conditions and criteria to use financial suppto what extent are conditions and criteria to use financial support ort 
compatible with clientcompatible with client’’s needs and capacities, i.e.to what extent are the financial s needs and capacities, i.e.to what extent are the financial 
support categories realistically affordable for the clients, (e.support categories realistically affordable for the clients, (e.g. from perspective of g. from perspective of 
amount of money, interest rates, period of repayment, type of guamount of money, interest rates, period of repayment, type of guarantee, etc.) arantee, etc.) –– Is Is 
the price affordablethe price affordable
compatibilitycompatibility –– is it and to what extent the financial support compatible with ois it and to what extent the financial support compatible with other ther 
forms of of support, i.e. to what extent are the clients in a poforms of of support, i.e. to what extent are the clients in a position to combine it with sition to combine it with 
various other financial resources to their benefit, (e.g. from pvarious other financial resources to their benefit, (e.g. from perspective of possibilities erspective of possibilities 
to create pondering financial resources from public, private andto create pondering financial resources from public, private and nonnon--profitable sector) profitable sector) 
–– Is it compatible and does it have advantages or disadvantages inIs it compatible and does it have advantages or disadvantages in using themusing them
Complement abilityComplement ability –– is it and in which way is financial support conditioned by nonis it and in which way is financial support conditioned by non--
financial support and under which conditionsfinancial support and under which conditions –– Are there additional advantages or Are there additional advantages or 
expensesexpenses
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Assessment of financial support from Assessment of financial support from 
public sectorpublic sector

AvailabilityAvailability (2)(2) 
Resources are not available throughout a year, they are Resources are not available throughout a year, they are 
offered periodically through public competitionoffered periodically through public competition,, compliant to compliant to 
annual fund programs. There is no certainty that they are annual fund programs. There is no certainty that they are 
going to be implemented nor can be established when one going to be implemented nor can be established when one 
could count with certainty on resources.could count with certainty on resources.

AccessibilityAccessibility (2)(2) 
Competition procedures are complicated and centralized, with Competition procedures are complicated and centralized, with 
a minimum or no influence at all of local institutions on a minimum or no influence at all of local institutions on 
decision making process.decision making process.
Except for NSZ that has a solid territorial coverage, others areExcept for NSZ that has a solid territorial coverage, others are
out of clientsout of clients’’ residing area.residing area.

CompatibilityCompatibility (2)(2) 
Resources are strictly for outlined purposes and this Resources are strictly for outlined purposes and this 
decreases the flexibility of its use and financial managementdecreases the flexibility of its use and financial management..

Complement abilityComplement ability (2)(2) 
Consulting support is poor and usually limited to formal Consulting support is poor and usually limited to formal 
requirements concerning competition procedure.requirements concerning competition procedure.
Very high expenses, conditioned by centralized procedure.Very high expenses, conditioned by centralized procedure.

AffordabilityAffordability (5)(5) 
Capital price is subsidized and bellow inflation rate.Capital price is subsidized and bellow inflation rate.
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Assessment of financial support of Assessment of financial support of 
banking sectorbanking sector

AvailabilityAvailability (5)(5) 
Loan supply is extensive always Loan supply is extensive always 
availableavailable

AccessibilityAccessibility (4)(4) 
Network of bank branches is broad Network of bank branches is broad 
and has a good territorial coverageand has a good territorial coverage

CompatibilityCompatibility (2)(2) 
Loan is conditioned in such a way that Loan is conditioned in such a way that 
client is committed to the bankclient is committed to the bank

Complement abilityComplement ability (2)(2) 
Some banks offer technical support in Some banks offer technical support in 
making cashmaking cash--flow, business plan, etc, flow, business plan, etc, 
for bank risk estimation purposesfor bank risk estimation purposes,, but but 
does not cover significant consulting does not cover significant consulting 
support to the clientsupport to the client

AffordabilityAffordability (2)(2) 
Price of capital is too high, effective Price of capital is too high, effective 
interest rates overlap profit margininterest rates overlap profit margin..
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Assessment of financial support of nonAssessment of financial support of non--
profitable sectorprofitable sector

AvailabilityAvailability (2)(2) 
Amount of available resources is limited and Amount of available resources is limited and 
far from demandfar from demand

AccessibilityAccessibility (4)(4) 
Loan agents go to clients and make direct Loan agents go to clients and make direct 
communicationcommunication..

CompatibilityCompatibility (5)(5) 
Loan offer is designed in such a way that its  Loan offer is designed in such a way that its  
allocation complements clientallocation complements client’’s needs. s needs. 
Flexible use of loan is complemented to Flexible use of loan is complemented to 
current financial situation and and clientcurrent financial situation and and client’’s s 
businessbusiness..

ComplementarityComplementarity (5)(5) 
Consulting support is wideConsulting support is wide--ranged and ranged and 
profound and it covers cashprofound and it covers cash--flow projection, flow projection, 
running finances, business information and running finances, business information and 
linkage, etc.linkage, etc.

AffordabilityAffordability (3)(3) 
Price of capital is relatively high but within Price of capital is relatively high but within 
profit margin limitsprofit margin limits
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Projection of Projection of integral / integral / interactive interactive model model 
of financial supportof financial support

Complement ability of prime interests:Complement ability of prime interests:
public sector to maximize public sector to maximize 
implementation of established implementation of established 
policy objectives, in this case, to policy objectives, in this case, to 
create as many businesses and create as many businesses and 
jobs as possible with available jobs as possible with available 
(limited) resources;(limited) resources;
private sector to make a margin private sector to make a margin 
with as little risk as possible and with as little risk as possible and 
with as big a profit as possible in with as big a profit as possible in 
micromicro--crediting of startcrediting of start--upsups
nonnon--profitable sector to ensure its profitable sector to ensure its 
own (financial) selfown (financial) self--sustainability sustainability 
throughthrough contributing to the contributing to the 
implementation of social implementation of social 
objectivesobjectives

Integralni model
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Analysis (and assessment) of Analysis (and assessment) of 
legislative environmentlegislative environment

Law regulations in Serbia Law regulations in Serbia 
covering this sector, covering this sector, 
concerning public, i.e. concerning public, i.e. 
state institutions, is clear state institutions, is clear 
and precise, and it and precise, and it 
enables public sector, enables public sector, 
within its competencies, within its competencies, 
toto execute microexecute micro--credit credit 
activities in accordance activities in accordance 
with its objectives and/or with its objectives and/or 
interests.interests.

On the other hand, to be On the other hand, to be 
honest, law regulations in honest, law regulations in 
this sector is clearly this sector is clearly 
designed in such a way designed in such a way 
that it encourages the that it encourages the 
monopoly of banking monopoly of banking 
sector, itsector, it prohibits liberty prohibits liberty 
of entrepreneurshipof entrepreneurship
through microthrough micro--crediting crediting 
as well as founding and as well as founding and 
operating of microoperating of micro--
financial institutions in financial institutions in 
private and nonprivate and non--profitable profitable 
sector.sector.
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Assessment of legislative Assessment of legislative 
environmentenvironment’’s influence ons influence on MFIMFI’’s s 

positionposition
Consequences of (non)regulated legislative environment bring up Consequences of (non)regulated legislative environment bring up following following bad bad 

attributes:attributes:

Legal position of MFI on financial market is illegal (AssociatioLegal position of MFI on financial market is illegal (Association of citizensn of citizens););
The form of their activities through commissioned contracts withThe form of their activities through commissioned contracts with banks is tolerated so banks is tolerated so 
far by NBSfar by NBS;;
Ownership of loan capital that they run is not outlined ( it is Ownership of loan capital that they run is not outlined ( it is not known who owns fund not known who owns fund 
resourcesresources)*; )*; 
Management structures are not sufficiently qualified to run a fiManagement structures are not sufficiently qualified to run a financial institutionnancial institution;;
Qualification structure of the employed and their skills do not Qualification structure of the employed and their skills do not match the requirements match the requirements 
of a financial institution.of a financial institution.
Managing risks and rigid procedures are also the weakness of theManaging risks and rigid procedures are also the weakness of these organizationsse organizations..

**Although those organizations have contracts with capital owners Although those organizations have contracts with capital owners (donators) that (donators) that 
enables them to run and transact the resources, it is still not enables them to run and transact the resources, it is still not clear who is the titular of clear who is the titular of 
ownershipownership: : founders of association, all employed from the beginning till tofounders of association, all employed from the beginning till today, all day, all 
members of society or someone else. It is thereforemembers of society or someone else. It is therefore an open question what would an open question what would 
happen to the capital in case the association closes or change thappen to the capital in case the association closes or change the form of organizing. he form of organizing. 
Current solution in normative regulations is that it is AssociatCurrent solution in normative regulations is that it is Association Assemblyion Assembly’’s decision.s decision.
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Opinions and suggestions of round Opinions and suggestions of round 
tablestables

There is a need to continue organized and coordinated shared actThere is a need to continue organized and coordinated shared activities of crucial ivities of crucial 
actors of policy on a national and local level in order to furthactors of policy on a national and local level in order to further systematically develop er systematically develop 
defining promoted policy of microdefining promoted policy of micro--financial support to selffinancial support to self--employment and startemployment and start--up;up;
MicroMicro--financial support to startfinancial support to start--up that is implemented through Fund for Development up that is implemented through Fund for Development 
of Serbia has many flaws of which the following are the most typof Serbia has many flaws of which the following are the most typicalical::

(a) (a) availability of resources is not constant (based on competition,availability of resources is not constant (based on competition, once a yearonce a year););
(b) (b) limited availability for clientslimited availability for clients,,
(c) (c) centralized approach in considering the applications and decidincentralized approach in considering the applications and decidingg;;
(d) (d) lack of coordination with nonlack of coordination with non--financial supportfinancial support;;
(e) (e) lack of monitoring and analysis of effectslack of monitoring and analysis of effects..

There is a need to decentralize support program which denotes noThere is a need to decentralize support program which denotes not only giving the t only giving the 
information, examining and sending the documents information, examining and sending the documents ““out of Belgradeout of Belgrade”” but taking but taking 
decisions on a local/regional level toodecisions on a local/regional level too;;
To use existing organizations on a local level to implement the To use existing organizations on a local level to implement the program, including program, including 
raising their capacities in accordance with their needs, and notraising their capacities in accordance with their needs, and not establishing new establishing new 
institutions while others are already in operation.institutions while others are already in operation.
((ExampleExample: : RC for development of RC for development of MSPP ''Zlatibor'MSPP ''Zlatibor'‘‘,, together with 9 municipalities of together with 9 municipalities of 
Zlatibor region, is preparing a program for economic developmentZlatibor region, is preparing a program for economic development for next three for next three 
years to the stage of project. In order to make this activity moyears to the stage of project. In order to make this activity more efficient, a program re efficient, a program 
board is elected which is consisted of municipal representativesboard is elected which is consisted of municipal representatives in charge for in charge for 
economic development and they make decisions on most important ieconomic development and they make decisions on most important issues).ssues).
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Past lessonPast lesson –– Experience of otherExperience of other
((EU countries in neighborhoodEU countries in neighborhood))

Efficient microEfficient micro--financial support tofinancial support to start upstart up
conditioned /conditioned / determined by:determined by:

((nonnon))regulated by legislative environment for establishing regulated by legislative environment for establishing 
and running microand running micro--financial institutionsfinancial institutions;;
Developed institutional infrastructure for entire nonDeveloped institutional infrastructure for entire non--financial financial 
and financial support toand financial support to MSP;MSP;

Effects of microEffects of micro--financial support would be financial support would be 
significantly stronger providing:significantly stronger providing:

It is integrally builtIt is integrally built--in into policy of enhancement of in into policy of enhancement of 
entrepreneurshipentrepreneurship;;
MFIMFI dealing open for free entrepreneurshipdealing open for free entrepreneurship
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Suggestions for improvement of Suggestions for improvement of 
public sector policypublic sector policy in supporting in supporting 

startstart--upup
It is necessary, as a change of pace, to combine the It is necessary, as a change of pace, to combine the 
activities of public institutions using the following activities of public institutions using the following 
principlesprinciples::
Partnership of public sector institutions,Partnership of public sector institutions,
Functional link between nonFunctional link between non--financial and financial financial and financial 
supportsupport,,
Decentralized approach in determining loan decisionsDecentralized approach in determining loan decisions,,
Introducing Introducing ““financial agentfinancial agent”” in process of giving the loanin process of giving the loan,,
Link loan resources with resources allocated for active Link loan resources with resources allocated for active 
measures for employment, establish monitoringmeasures for employment, establish monitoring
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Opinions and suggestionsOpinions and suggestions

OpinionsOpinions::
Current microCurrent micro--financial support does not financial support does not 
fulfill demand and does implement fulfill demand and does implement 
objectives of outlined policy of startobjectives of outlined policy of start--up up 
support; support; 
Current institutionalized infrastructure is not Current institutionalized infrastructure is not 
roundedrounded--up nor is it fully outlined and not up nor is it fully outlined and not 
built up;built up;
MicroMicro--financial support within public sector is financial support within public sector is 
centralized and fragmented;centralized and fragmented;
There is no corresponding link between There is no corresponding link between 
financial and nonfinancial and non--financial startfinancial start--up support;up support;
MicroMicro--financial startfinancial start--up support typifies lack up support typifies lack 
of equity, royalty and capital venture, of equity, royalty and capital venture, 
including business angelsincluding business angels; ; 
MicroMicro--financial sector in Serbia is financial sector in Serbia is 
underdevelopedunderdeveloped;;
Local initiatives of startLocal initiatives of start--up support are up support are 
improvised because the legal structure is not improvised because the legal structure is not 
regulatedregulated;;
Legal regulations limit the possibility of Legal regulations limit the possibility of 
establishing the development of necessary establishing the development of necessary 
micromicro--financial infrastructure;financial infrastructure;

SuggestionsSuggestions::
It is necessary to outline the legal structure It is necessary to outline the legal structure 
by introducing Act on MFI, i.e. on nonby introducing Act on MFI, i.e. on non--
depositary financial organizations/funds;depositary financial organizations/funds;
Raising financial resources, necessary for Raising financial resources, necessary for 
micromicro--financial startfinancial start--up support (funding), is up support (funding), is 
the responsibility of public sector;the responsibility of public sector;
Building up institutional microBuilding up institutional micro--financial financial 
infrastructure has to be based on infrastructure has to be based on 
partnership of public, private and nonpartnership of public, private and non--
profitable sector, respecting their profitable sector, respecting their 
complementarity and respective complementarity and respective 
comparative advantagescomparative advantages;;
Establishing principles of decentralization in Establishing principles of decentralization in 
implementing microimplementing micro--financial startfinancial start--up up 
support, using along available capacities on support, using along available capacities on 
regional and local level;regional and local level;
System of efficient startSystem of efficient start--up support has to up support has to 
establish overall, aligned and rounded up establish overall, aligned and rounded up 
link between financial and nonlink between financial and non--financial financial 
support, from informative one initially, to support, from informative one initially, to 
monitoring and mentoring ones in its monitoring and mentoring ones in its 
implementation;implementation;
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Annex:Annex: Initial bases of legal regulation Initial bases of legal regulation 
of the position of MFI and its activityof the position of MFI and its activity

Name of ActName of Act:: Act on nonAct on non--depository microdepository micro--financial institutionsfinancial institutions (MFI)(MFI)
Status:Status: NonNon--profitable and nonprofitable and non--depository financial organizationsdepository financial organizations
FunctionFunction:: Intercede to place microIntercede to place micro--loan for someone else and for someone elseloan for someone else and for someone else’’s interests interest

Cannot operate independently (take a loan) on financial markets Cannot operate independently (take a loan) on financial markets on his/her name and on his/her name and 
for his/her interestfor his/her interest

Founding conditions:Founding conditions: Similar to conditions for NGOs, with a preSimilar to conditions for NGOs, with a pre--contract for obtaining microcontract for obtaining micro--financial financial 
resources resources 
In case of closing, discontinuing, after paying off creditors, tIn case of closing, discontinuing, after paying off creditors, the rest of assets go to he rest of assets go to 
local authoritieslocal authorities

Registration:Registration: Ministry of Finance or Ministry for State and Local AdministratiMinistry of Finance or Ministry for State and Local Administrationon
SupervisionSupervision:: NBS NBS and Internal Revenue Departmentand Internal Revenue Department
Special conditionSpecial condition:: One member of MFI supervising board is appointed by territoriallOne member of MFI supervising board is appointed by territorially local unit of y local unit of 

revenue department and at least one more member of NSZrevenue department and at least one more member of NSZ
Assets and sourcesAssets and sources:: Necessary resources for setting up and for initial activities arNecessary resources for setting up and for initial activities are to be raised by e to be raised by 

founders and donators, with clear distinction of resources and afounders and donators, with clear distinction of resources and allocated assets, to llocated assets, to 
business own assets of MFI and fund assets for microbusiness own assets of MFI and fund assets for micro--creditingcrediting
Sources of fundSources of fund micromicro--loan resources: Donations and loan resources: Donations and soft loanssoft loans

Business activityBusiness activity:: NonNon--profitable revenues can be used only for covering current expensprofitable revenues can be used only for covering current expenses and es and 
business promotionbusiness promotion
Interest cannot be the source of own revenues and fix assetsInterest cannot be the source of own revenues and fix assets
Own revenues are made out of: agreed commission of the provider Own revenues are made out of: agreed commission of the provider of microof micro--credit credit 
line, revenues made out of services given to microline, revenues made out of services given to micro--credit users, etc.credit users, etc.

CRPD – Centar za razvoj preduzetničkog društva
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ContactContact::
CRPD CRPD –– Centre for Development of Centre for Development of 
Entrepreneur Society Entrepreneur Society 

www.cewww.cezzar.org.yuar.org.yu
infoinfo@cezar.org.yu@cezar.org.yu
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